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STIMULATES LOCAL ECONOMIES ahle

Palm ofl creates jobs:
1 worker per 8ha

Indonesia & Malaysia
provide

85%

of the world
production

‘ I

Grows best around
the equator

A HIGHLY EFFICIENT CROP  F

tons per hectare

Soy| @ 2

A
GROWING GLOBAL DEMAND |+

v
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o
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1997 2015 2020
European
Palm Ol Aliance
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THE PALM OIL STORY

THEMOST WIDELY USED VEGETABLE OIL IN THE WORLD

From the fruits of
a palm oil tree

(G

From a tropical climate

A palm tree

produces 40 kg
Each fruit contains of cil every year
30-35% oll
Harvested every Use in food dates
10 days back 10,000 years

i

SUSTAINABLE PRODUCTION

No culitivation in primary forests Education for

Low pesticides usage boys. and girls

Annual sustainable ptodumon \ﬂ‘

w

g

& Environmental and social

Z responsibility for future

- generations

ZOH 2013 2015

www paimoilandfood.cu

§  AVERSATILE INGREDIENT

Neutral taste & D Smooth
smell crearny
texture
Crispness & Long shelf
crunch life
) 7 Excellent cooki Excellent
»‘ properties o ° mouth feel

@ BALANCED FAT COMPOSITION

50% 50%
unsaturated saturated
fatty acids fatty acids

alternative 1o trans fat Q 6

A PALM
[Ot IMPORTANCE OF FAT IN THE DIET

We need fat every day D &
=)

s

rates & 3

§

Daly reave «owvtw:aym-o g
’ fat-soluble vitamins  + energy =
» hormanes . lnsulabon é
» buiiding block cells 3




HIGHLIGHTS IN 2016...
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Palm Oil Production - Concentrated in South
East Asia

Key Palm Oil Producing Countries

Oth countries | 5%

Ecuador [ 1%

Nigeria [l 2%

“MALAYSIA & INDONESIA” is the

colombia [ 2% Oil POWERHOUSE of the World

Thailand | 3%
Malaysia |, 202
Indonesia |, 549

0% 10% 20% 30% 40% 50% 60%

Growth is concentrated mainly in Southeast Asia (87%)
Indonesia (54%) + Malaysia (30%) = 84% of world’s production

* Malaysia and Indonesia are the key suppliers of Palm Qil to the World.




Palm Oil — Biggest Contributor to Global
Vegetable Oils Supply

8 Mo s Producion Oct-Sept2013/14 | Oct-Sept2014/15 | Oct-Sept 2015/16
(MInT) (MInT) (MInT)

: Palm Oil 59.99 62.05 %812

1 [Palmkerne! Oil 6.2 6.76 6.38
Sybeancil | Y Y
Rapeseed Oil 2691 26.58 JRWA
Sunflower Oil 16.13 15.24 15.86
Cotton Ol 491 4.8 4.10
Groundnut Oil 4.09 3.66 361
Coconut Oil 3.06 2R 261
Total 166.07 170.82 166.82

8 MAJOR OIL PRODUCTION OCT-SEPT 2015/16

2% 2% 2%

M Palm Oil

H Palmkernel Oil
M Soybean Qil

M Rapeseed Oil
M Sunflower Oil
M Cotton Oil

, M@ Groundnut Oil

M Coconut Oil

* In 2015/16, palm oil accounts to about 35% of total 8 Major Oils production.



Palm Oil’s market share in the vegetable
oil position declined in 2015/16...

Oct-Sept 2014/2015 Oct-Sept 2015/2016

8 Major Oils Production: 170.43 MIn MT 8 Major Oils Production: 166.82 MIin MT

Others Others
11% Palm Oil 10%
36%

Palm Oil
35%

Rapeseed
Oil
16%

Rapeseed
oil
15%

Soybean Oil
28% Soybean Oil

31%

Palm oil’s share reduced by 1% in 2015/16...




Incremental increase / decline in Global Palm Oil
Production

(F—

2010 2011 2012 2013 2014 2015

(3,936)

First decline in global palm production in many years....




Historical Malaysia production

CPO production in Malaysia

% change YOY  ==@==CPO Production

25,000 6.4% 30.0%
25.0%
20,000 20.0%
15.0%
15,000 10.0%
5.0%
10,000 0.0%
3% -5.0%
_ o,
5000 oo 10.0%
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Malaysia 2016 - Production

Production +5% YoY, YTD -13% at 17.3 MIn MT vs 19.9 Min MT

2,200,000
2,000,000
1,800,000
1,600,000
1,400,000

1,200,000

1,000,000
Jan Feb Mar Apr May June July Aug Sept Oct Nov  Dec

w2015 2016 e———20]3 e—2014

Reduction in total 2016 PRODUCTION by 13% which resulted in lower

END STOCKS (down 37% YoY)




CPKO Market

Prices of palm products have been steadily rising this year due to limited CPO

e

production
: I .| RBDPalm | RBDPalm RBD Palm
CPO I CPKO IRBD Palm Oil . . PFAD PKE . PK
(Malaysia, Local) |! (PenM'sia) |  (FOB) Olein | Stearin | opy | (rop) | ™10 | pen misia)
| I (FOB) (FOB) (FOB)
Annual averages RM : RM RM RM RM RM RM RM RM
2014Ir 2,408 : 3,538 | 2,494 2,514 2,438 2,262 464 3,195 1,443
2015, 2,168 I 3,431 I 2,273 2,303 2,073 1,893 361 3,703 1,626
2016 2,634 | 5367 | 2,713 2,751 2,620 2,390 391 5,592 2,559
Yov 2% | 56% | 19% 19% 26% 26% 8% 51% 57%

CPKO TOPPED THE HIGHEST
JUMP IN PALM PRODUCTS IN

Daily CPKO's physical price movemnent for 2016,
Local delivered, Malaysia

B 500
- 2016..
8,500 __w__:__-_-—:,;;?"?";f- M
5,500 __,.._q;---'j}'-l-f__ IhA * This is mainly due:
4,500 AT o Lower palm kernel oil
.= [T production in Southeast
2,500 ASia .
by ] o] ] ] by o Lo o 3 o o]
_{."ﬂ_ g ﬂl}h}? s o g t:‘hl"? 2 hm"f”& -.;.'--'."FTL knﬁ‘-ﬂ? -p.\'."b-} q\‘h:"ﬂf;ﬁ ,@‘QQ - N:"ti"? ?ﬂ*ﬁrﬁ}% ° ?: cv:rn‘:'.‘te:i‘lj ASLELN G 10




HOW do we see PRODUCTION in 2017 7),.’

2

19.2 MIn MT = 19.3 MIn MT against industry

estimates ranging from 18.7 MiIn MT to as high as 20.2
Min MT

11



Malaysia 2016 - Export

Malaysia export growth in 2016 still below the 5 year average
Down 8% at 16 MIn MT vs 17.4 MIn MT in 2015

1,900
1,800
1,700
1,600
1,500
1,400
1,300
1,200
1,100

1,000

900
June July Sept

2013 —— 2014

meees 2015 @ 2016 5 year avg

Sharp decline in EXPORTS to major countries (China, India, EU & USA ),

ranging 16% - 29%

12



Malaysia End Stocks Scenario

Malaysia end stock : Down 37% YoY
3,050
2,850
2,650

2,450
2,250

2,050 '

1,850

1,650
1,450

1,250

May Jun Jul Aug Sep Oct Nov Dec

2015 N 2016 2013 e 2014

Jan Feb Mar Apr



“ PRODUCTION in Indonesia saw a marginal decline of 3% to 31.5 Min MT in
2016
Expected production for 2017 : 35.5 Min MT, sharp increase of 4 Min MT”

Indonesian production and exports have fared better than Malaysia
in the latter half of 2016, when production showed pick up.

Main difference between Malaysia and Indonesia is the domestic demand.

* Local consumption of palm oil in Indonesia spurred by higher usage of biodiesel

 while as Malaysian local demand has been more muted, reason being repeated
postponement of the new B10 blending mandate and the loss of market share to
Indonesia, particularly in China




HOW do we see PRODUCTION in 2017 %.’

33.5 MIn MT against industry estimate of 32
Min MT - 35 Min MT

15



Export Tax Structure : Malaysia &
Indonesia

CPO MARKET PRICE EXPORT DUTY o Al Tax +Levy
(FOB RM/TONNE) (%) (USD/ MT) Olein .
< RM2,25000 NIL CPO (Bulk) RED Palm Oil |Biodiesal
RM2,250 - RM2,400 4.5 Ei’_ 200 ?; zg gg gg
RM2,401 - RM2,550 5.0 a01 - 850 68 20 20 20
RM2,551 - RM2,700 5.5 851- 500 a3 32 20 20|
RM2,701 - RM2,850 6.0 :';i' 25‘%& ;gi :E gi gg
RM2,851 — RM3,000 6.5 =100 | 720
RM3,001 - RM3,150 7.0 1,051 - 1,100 166 26 64 23|
RM3’151 _ RM3,300 7.5 1,101 - 1,150 194 100 77 23
1,151 -1,,250 216 113 90 a6
RM3’301 - RM3’450 8'0 1,201 -1,250 233 130 101 lal
> RM3,450.00__ 8.5 1,250 250 147 112 34
Source : Malaysia Palm Oil Board Source : GTM Analyses & Indonesia Finance Ministry
Note : Effective 1%t Jan 2013, until revised otherwise Note : Effective July 2015

For February 2017 :

* Malaysia raises its CPO export tax to 7.5% (RM 246 / MT) from 7% (RM 218 / MT) in January
* Indonesia raises its CPO export tax at USD 18/ MT for CPO from USD 3 / MT in January

16



Price trends in 2016

STEEP run up in CPO price, +22% in 2016 to average at

RM 2,653 vs RM 2,172 in 2015

Duadty AFCPOC] 1AZHIE - EZWAT

BorD4LE, TORTed, Trode e
VAT AT, LT 13 LN |

| '1 i
Bdi W@ MBI BN MM MMMl N OE €3 N K Ly, L A BN OMHA 7T N H O W H 3 E 1N TO® W
1 % Fel 16 Wi n | oy B8 | My g 1'III '":- J|| 1'i | i-'.'l] 1? e | mris | s 16 e IE S A7

]
3
Fd =

A. BMD market enters BEAR market

B. Market starts to climb into BULL market
C. Market hits a 4 % year high (MYR 3,202) in the mid-Dec 17




EL NINO REPLANTING ACTIVITY




Palm Oil Spreads...
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Spread between Oln vs CPO (MYR/Ton)
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50

RBD Olein vs CPO

MPOB

9T-AON
91-das
9T-Inf
9T-Aey
9T-4eN
9t-uer
GT-AON
GT-das
ST-Inr
ST-Aeiy
ST-1eiN
GT-uer
¥T-AON
y1-dag
yT-Inf
vT-Aen
yT-4eN
vT-uer
€T-AON
€1-das
€TINS
€T-Aeiy
€T-1eIN
€T-uer
TI-AON
¢1-das
zT-Ine
T-Aeny
TT-4eN
TT-uer
TT-AON
11-das
TT-Inf
TT-Aeny
TT-4eN
TT-uer
OT-AON
ot-das
oT-Inr
ot-AeiN
OT-JeN
ot-uer

20



MPOB :

RBD Stearin vs CPO

200

100

(100)

(200)

(300)

(400)

(500)

Spread Between Stn vs CPO (MYR/ton)

Nov-16
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MPOB
PFAD vs CPO

Spread between PFAD vs CPO (MYR/Ton)

200

(200)

(400)

(600)

(800)

(1,000)

(1,200)
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(1,400)



CPO vs RBD Olein
(CNF India)

Spread Between CPO vs RBD Olein (CNF $/Ton)

40
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20

10

-20
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THIS WILL BE THE MAIN

CONTRIBUTORS TOWARDS
PRICE MOVEMENT...
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