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Thomas Mielke, ISTA Mielke, Oil World, 

  Global Market Research on Oilseeds, Oils and Meals 

  

Please fell free to contact me for assistance at <thomas.mielke@oilworld.de>  

     

World Supply, Demand and Price Outlook for 

Oils and Fats 
 

 

 

GLOBOIL India in Goa on 23 Sept 2016 
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Prices could rally to or 

above 3000 Ringgit soon due 

to low stocks & export supply 

 

But significant increases in 

production from April 2017 

onward and in 2018  

Prices from January 2015 until 22 Sep 2016
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MALAYSIA: Crude Palm Oil Futures Close 
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Soya Oil 25,1%Palm Oil 30,1%

Rape Oil 11,3%

Sun Oil 8,0%

PKO&CNO 4,6%
Others/An.Fats 20,8%

2016/17F - -  213.7 Mn T

Soya Oil 20,1%

Palm Oil 14,2%

Rape Oil 11,4%

Sun Oil 9,9%

PKO&CNO 5,2%

Others/An.Fats 39,3%

1991/92 - - 83.5 Mn T

World Production of 17 Oils & Fats
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World Outlook of 17 oils  

& fats in Oct/Sept 15/16: 

 

Production Down1.1 Mn T 

 

Total consumption growth 

to accelerate to 5.2 Mn T  

 

Exports -3.2 Mn in Ap/Sep  

 

Plunging stocks ! ! 

17 Oils & Fats:   World Output & Consumption (Mn T) 
15/16F 14/15 13/14 12/13 11/12

Production . . . . . 203.7* 204.8 201.1 189.8 187.1
-1.1* +3.7 +11.3 +2.7 +8.8

Consumption. . 208.2* 203.0 198.6 189.5 183.9

+5.2* +4.4 +9.1 +5.6 +7.2

    for energy +1.0* -1.5 +3.7 +2.4 +2.5

    other uses +4.2* +5.9 +5.4 +3.2 +4.7

Stock change. . -4.5* +1.7 +2.5 +0.3 +3.2Stock change. . +1.7 +2.5 +0.3 +3.2

17 Oils & Fats:   World Output & Consumption (Mn T) 
15/16F 14/15 13/14 12/13 11/12

Production . . . . . 203.7* 204.8 201.1 189.8 187.1
-1.1* +3.7 +11.3 +2.7 +8.8

Consumption. . 208.2* 203.0 198.6 189.5 183.9

+5.2* +4.4 +9.1 +5.6 +7.2

    for energy +1.0* -1.5 +3.7 +2.4 +2.5

    other uses +4.2* +5.9 +5.4 +3.2 +4.7

Stock change. . -4.5* +1.7 +2.5 +0.3 +3.2Stock change. . +1.7 +2.5 +0.3 +3.2
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 ISTA Mielke GmbH – publisher of OIL WORLD - was founded in 1958  

 ISTA  =  International STatistical Agricultural Information    

 Leading private authority for global research and market analyses for 

oilseeds, oils & fats and oilmeals  

 Independent, not involved in trading, unbiased information   

 Providing monthly and quarterly world supply and demand balances 
 

 Daily, weekly and monthly publications. Now also a Chinese Report ! 
 

 We want you to be our customer.  Do not rely on Black Copies or 

secondary sources.  Invitation to email <Thomas.Mielke@oilworld.de> 

Company Profil and Services 
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Monthly prices from January 1972 until 15 Sept 2016
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Soya Oil & Palm Oil: Monthly Prices (US-$/MT)

  

In 2015 prices have 

fallen below 

production costs for 

many farmers 

 

Supply responses, for 

example in India & 

China 

 

Where are we going 

from here? 
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O c t o b e r / S e p t e m b e r
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INDIA: Domestic Supply & Demand
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IN DIA : Impo rts of 17  Oils & Fa ts (M n T)Veg. oil imports up  

75% within the last 5 

years until 2015/16… 

 

Will the world market 

be able to satisfy 

Indian demand in the 

future? 

 

Outlook 2016/17?  

Soya crop and crush 

in India?  
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INDIA: Balance 8 Major Oils (Mn T) 
O c t o b e r  /  S e p t e m b e r

16/17F 15/16 14/15 13/14 12/13
Production  . . . . . 5.52* 4.61 5.08 6.30 5.96

Imports  . . . . . . . 15.93* 15.12* 14.24 11.64 10.75

Soybean oil  . . . . 4.37* 4.30* 2.84 1.83 1.14
Sunflower oil  . . . 1.75* 1.55* 1.53 1.58 .94
Rapeseed oil . . . . .24* .35* .38 .16 .01
Palm oil  . . . . . . . 9.40* 8.80* 9.24 7.84 8.31
  
Exports  . . . . . . . . .05* .04* .05 .03 .11

change in stocks +.35* -.26* +.46 +.40 -.11

Dom.Disappear 21.05* 19.95* 18.81 17.51 16.71
Stocks/use ratio 13.0% 12.1% 14.2% 12.7% 10.9%

Population (Mn)  1343* 1327* 1311 1295 1280
Caput use(kilos)  15.7* 15.0* 14.3 13.5 13.1

Dom.Disappear
Stocks/use ratio
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In India vegetable oil 

import dependence has 

increased to 76% !!  

 

World exports of soya 

oil will at best stagnate 

at the year ago level in 

Oct/March 2016/17 

 

Will palm oil develop a 

premium over soy oil in 

the next 4 – 8 weeks?? 
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The Success Story of the past 30 Years 
 Substantial growth in world production of palm oil  

 In 1980:   4.6 Mn T  or 8%  of 17 oils & fats   

 In 1990:  11.0 Mn T  or     14%      

 In 2000:  21.9 Mn T  or     19% 

 In 2010:    46.2 Mn T      or     27% 
  

 In 2012:    53.9 Mn T (plus 5.9 Mn T of Palmkern oil) 

 In 2015:    62.6 Mn T      or     30%  (only 6% of area) 
 

 In 2025 at least 86 Mn T of palm oil required   
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Palm Oil Outlook in 2016  (in Mn T): 

 

Indonesia 32.3 against 33.4 in 2015 

 

Malaysia 18.1 against 20.0 in 2015  

 

El Niño is over.  But yields are still 

falling in 2016 

J a n u a r y / D e c e m b e r
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In Jan/April 2016 rainfall below 

the critical level of 100 mm/per 

month in large parts of Malaysia 
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Drainage and irrigation canals have dried out  
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January 2011 until August 2016
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Palm Oil Yields in Malaysia

CPO yields steeply below average since 

Jan 2016.  Slow recovery in Aug + Sept 

In 2016 the average annual oil yield is likely to fall to the 

lowest level in 15 years … 

 In 2017 yields will recovery…. However, they 

 will remain substantially below the most 

 recent 5-year average… 
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World supplies of palm 

oil will still be tight  in 

Oct/March 2016/17. 

 

But production seen 

rebounding by 5.5-6.0 

Mn T in Jan/Dec 2017. 

 

World stocks of palm oil 

and of other oils very 

low as in Sept 2016. 

PALM OIL :   World Production ( Mn T ) and   Yields ( T/ha ) 
P r o d u c t i o n  Y i e l d s

2017F 2016 2015 2014 2017F 2016 2015 
Indonesia 35.00* 32.30* 33.40* 31.50* 3.64* 3.54* 3.87*
Malaysia 20.60* 18.10* 19.96 19.67 4.06* 3.66* 4.18*

C&S America 4.10* 3.94* 3.81* 3.42* 3.11* 3.10* 3.12*

Oth ctrs. 5.54* 5.25* 5.39* 5.34* 1.94* 1.90* 2.00*
WORLD 65.24* 59.59* 62.56* 59.93 3.46* 3.29* 3.61*

PALM OIL :   World Production ( Mn T ) and   Yields ( T/ha ) 
P r o d u c t i o n  Y i e l d s

2017F 2016 2015 2014 2017F 2016 2015 
Indonesia 35.00* 32.30* 33.40* 31.50* 3.64* 3.54* 3.87*
Malaysia 20.60* 18.10* 19.96 19.67 4.06* 3.66* 4.18*

C&S America 4.10* 3.94* 3.81* 3.42* 3.11* 3.10* 3.12*

Oth ctrs. 5.54* 5.25* 5.39* 5.34* 1.94* 1.90* 2.00*
WORLD 65.24* 59.59* 62.56* 59.93 3.46* 3.29* 3.61*



Your Information Provider - - Independent, Unbiased, Authoritative - - Since 1958 

 Sept 23, 2016 

© www.oilworld.de     

there somebody to pick me up tomorrow at 

the airport 

Palm Oil Outlook in 2017  (in Mn T): 

 

Indonesia 35.0 against 32.3 in 2016 

 

Malaysia 20.6 against 18.1 in 2016  
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O c t o b e r  /  S  e p t e m  b e r
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Further boost in world 

soybean crushings by 

15 Mn T required in 

2016/17, because 

 

- rising demand 

 

- still insufficient palm 

oil supplies 

 

- tightness of oth seeds 

 

- low stocks of veg oil… 
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World stocks of 

soybeans at a record 

85 Mn T at the end of 

2014/15 season 

 

BUT stocks already 

started to decline in 

2015/16,  

and are likely to 

decline further in 

2016/17, despite 

record US crop 
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Daily share from 1 Jan 2014 until 21 Sept 2016

Jan14 May AugOct Jan15AprJunAugOct Ja16 May Aug

24

26

28

30

32

34

36

38

40

in % of total product value

CBOT : Daily Soya Oil Share

Nearest forward position



Your Information Provider - - Independent, Unbiased, Authoritative - - Since 1958 

 Sept 23, 2016 

© www.oilworld.de     

O c t o b e r   /   S e p t e m b e r 
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Substantial Growth in World Demand of  Oils/Fats ! ! 
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Monthly prices from Jan 2003 until 21 Sept 2016
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Prices of palm oil and 

other veg. oils are 

divorcing from the 

trend of crude oil 
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BIODIESEL: World Production by Country ( Mn T )
     J a n u a r y / D e c e m b e r

2016F 2015  2014 2013  2012 
EU-28 . . . . . 12.27* 12.37* 12.20* 10.65 9.74 

U.S.A. . . . . . 5.70* 4.90  4.80 4.72 3.50 
Argentina. . . 2.55* 1.81  2.58 2.00 2.46 
Brazil . . . . . . 3.40* 3.46  3.00 2.56 2.39 
Colombia . . . .50* .51  .52 .50 .49 
Singapore . . .86* .82  .76 .79 .74 
Indonesia. . . 2.40* 1.40  2.86 2.60 1.91 
Malaysia . . . .50* .67  .60 .47 .25*
Thailand. . . . .98* 1.03* .99 .93 .92*
Oth. ctries. . . 2.56* 2.80* 2.94* 2.65* 2.20 
Total . . . . . . 31.72* 29.77* 31.24 27.87 24.58 

Change in      

( Mn T )

+1.95*  -1.47* +3.37 +3.29 +2.02 
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 Concluding Statements 
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17 Oils & Fats:   World Output & Consumption (Mn T) 
16/17F 15/16 14/15 13/14 12/13

Production . . . . . 213.7* 203.7* 204.8 201.1 189.8
+10.0* -1.1* +3.7 +11.3 +2.7

Consumption. . 213.1* 208.2* 203.0 198.6 189.5

+4.9* +5.2* +4.4 +9.1 +5.6

    for energy +0.8* +1.0* -1.5 +3.7 +2.4

    other uses +4.1* +4.2* +5.9 +5.4 +3.2

Stock change. . +0.6* -4.5* +1.7 +2.5 +0.3Stock change. . +1.7 +2.5 +0.3
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At the end of the season
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Prices could rally to or above 

3000 Ringgit  

 

RBD palm olein (fob Malaysia) 

likelky to reach a high of US $ 800 

sometime in the next 4-8 weeks 

 

Also Arg soya oil has more 

upward potential - - US $ 800-820 

 

Sun oil bearish, but will follow 

soya and palm oils 

 

 

There is no room for major 

production losses  

Prices from January 2015 until 22 Sep 2016
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MALAYSIA: Crude Palm Oil Futures Close 
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