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"Gaining kKnowledge,
is the first step to wisdomn.

-
- Sharing it,
is the first step to humanity."”
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TIME OF SUPPLY



Time of Supply of Goods

e Section 12....Liability to pay CGST/SGST on goods
shall arise at the time of supply.

e Section 2(104)... “time of supply of goods” shall
have the meaning as assighed to it in section 12.
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Time of Supply of Goods:

NORMAL SUPPLY

EARLIEST of following dates

\ 4 \ 4 $

DATE OF DATE ON DATE OF DATE ON
REMOVAL OF WHICH GOODS ISSUEOF WHICH
GOODS WHERE ARE DELIVERED INVOICE BY SUPPLIER
SUPPLY OR MADE SUPPLIER RECEIVES
INVOLVE AVAILABLE TO PAYMENT
MOVEMENT THE RECIPIENT,
OF GOODS WHERE SUPPLY
DOES NOT
INVOLVE
MOVEMENT OF
GOODS
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Time of Supply of Goods
— Explanation-1

e Supply shall be deemed to be made to the extent it is
covered by invoice or the payment

— Explanation 2

e Date on which supplier receives payment means
—  Earlier of

»  Date on which payment is entered in books of account
»  Date of credit in bank account

— Where supplier of taxable goods receives an amount
upto Rs. 1,000/- in excess of amount indicated in tax
invoice, the time of supply to extent of such excess,
at the option of supplier, be date of issue of invoice.




Time of Supply of Goods

IN CASE OF REVERSE CHARGE MECHANISM

EARLIEST of following dates

¥ ¥ ¥ ¥

DATE OF ENTRY
DATE
DATE OF IMMEDIATELY L'\éggfjﬁ gi
RECEIPT DATEE OFF FOLLOWING 30
oF MAKING CAVS FROM RECIPIENT, IF
PAYMENT NOT POSSIBLE TO
GOODS DATE OF ISSUE
OF INVOIGE DETERMINE 8
PRECEEDING
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Time of Supply...recipient
e Section 2(81)... “RECIPIENT” MIEANS

CONSIDERATION
PAYABLE FOR
GOODS

PERSON LIABLE TO PAY
CONSIDERATION

NO CONSIDERATION
PAYABLE FOR
GOODS

PERSON TO WHOM
GOODS ARE
DELIVERED OR MADE
AVAILABLE

Explanation : The express “recipient” shall also include an agent acting as such
on behalf of the recipient in relation to the goods and/or services supplied.
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Time of Supply of Goods

IN CASE OF SUPPLY OF VOUCHER

/\

IF SUPPLY IS IDENTIFIABLE AT POINT OF
ISSUE
(VOUCHER FOR SPECIFIC USE ONLY)

IN ANY OTHER CASE

DATE OF ISSUE OF VOUCHER

DATE OF REDEMPTION OF VOUCHER

10 December, 2016
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Time of Supply of Goods

IN CASE NOT POSSIBLE TO DETERMINE TIME OF
SUPPLY

T

PERIODICAL RETURN HAS
TO BE FILED

DATE ON WHICH
DATE OF FILING CGST/SGST IS PAID
RETURN ( PAYABLE???)

CA Rajiv Luthia

IN ANY OTHER CASE
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Time of Supply of Service

e Section 13...Liability to pay CGST/SGST on
Service shall arise at the time of supply.

e Section 2(105)... “time of supply of service” shall
have the meaning as assigned to it in section 13.
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Time of Supply of Service:

NORMAL SUPPLY

EARLIEST of following dates

\ 4

LAST DATE OF
ISSUE OF
INVOICE

10 December, 2016

\ 4 $

DATE ON
DATE OF WHICH
ISSUEOF SUPPLIER
INVOICE RECEIVES

PAYMENT

CA Rajiv Luthia
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Time of Supply of Service
— Explanation-1

e Supply shall be deemed to be made to the extent it is
covered by invoice or the payment

— Explanation 2

e« Date on which supplier receives payment means
—  Earlier of

»  Date on which payment is entered in books of account
»  Date of credit in bank account

— Where supplier of taxable service receives an amount
upto Rs. 1,000/- in excess of amount indicated in tax
invoice, the time of supply to extent of such excess,
at the option of supplier, be date of issue of invoice.




Time of Supply of Service

IN CASE OF REVERSE CHARGE MECHANISM

EARLIEST of following dates

\ 4 \ 4 4

DATE OF ENTRY

DATE IN BOOKS OF
DATE ON IMMEDIATELY ACCOUNT OF
WHICH FOLLOWING 60 RECIPIENT, IF

PAYMENT DAYS FROM NOT POSSIBLE TO
MADE DATE OF ISSUE DETERMINE

OF INVOICE THROUGH 15

PRECEEDING
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Time of Supply...recipient
e Section 2(81)... “RECIPIENT” MIEANS

CONSIDERATION
PAYABLE FOR
SERVICE

PERSON LIABLE TO PAY
CONSIDERATION

NO CONSIDERATION
PAYABLE FOR
SERVICE

PERSON TO WHOM
SERVICE ARE
PROVIDED

Explanation : The express “recipient” shall also include an agent acting as such
on behalf of the recipient in relation to the goods and/or services supplied.
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Time of Supply of Service

IN CASE OF SUPPLY OF VOUCHER

/\

IF SUPPLY IS IDENTIFIABLE AT POINT OF
ISSUE
(VOUCHER FOR SPECIFIC USE ONLY)

IN ANY OTHER CASE

DATE OF ISSUE OF VOUCHER

DATE OF REDEMPTION OF VOUCHER

10 December, 2016

17

CA Rajiv Luthia



Time of Supply of Goods

IN CASE NOT POSSIBLE TO DETERMINE TIME OF
SUPPLY

T

PERIODICAL RETURN HAS
TO BE FILED

DATE ON WHICH
DATE OF FILING CGST/SGST IS PAID
RETURN ( PAYABLE???)

CA Rajiv Luthia

IN ANY OTHER CASE

10 December, 2016

18



Time of Supply when Change in Rate of Tax

e Section 14...Determination of time of supply when there is a change in rate of
tax in respect of goods/service

Supply of Issuance of Invoice | Receipt of payment | Time of supply
Goods/service

Before After After Earliest of invoice or
date of receipt

Before Before After Date of invoice

Before After Before Date of receipt of
payment

After Before After Date of receipt of
payment

After Before Before Earliest of invoice or
receipt

After After Before Date of invoice
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Transitional provisions... Section 173

Exempted Goods supplied in earlier Law at time of removal of
Goods within 6 Months prior to appointed date

Returned back within 6
months from appointed
date

YES

NO GST

10 December, 2016

Person Returning is
registered Dealer

NO

I
Yes

GST Payable by Person

returning Goods
CA Rajiv Luthia

No GST
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Transitional provisions... Section 174

Duty paid on Goods in earlier Law at time of removal of Goods
within 6 Months prior to appointed date

\l/

Returned back within 6

months from appointed
date
By Registered taxable By Unregistered taxable
Person Person
Deemed Supply by person Refund of duty to
returning supplier

CA Rajiv Luthia
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Transitional provisions... Section 174

When goods send on JOB Work

!

Returned back within 6 or further extend period up to 2
months from appointed date

YES NO

INPUT TAX credit shall be
recovered in terms of
section 184

NO GST

e Similar Provision for
e Semi-Finished Goods Sent on Job work & returned

22

* Finished Goods Send for carrying certain process like testing
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Transitional provisions... Section 178

Goods/Service supplied prior to appointed date under contract

Price Revised
|

Upward Revision Downward Revision
Supplementary Invoice /Debit Note Supplementary Invoice /Credit Note
within 30days from price revision by within 30days from price revision by

supplier supplier

The Excess Duty paid allowed to be
Differential Amount shall be reduced from liability of supplier
outward supply under GST provided the recipient reduces ITC
Correspondingly

CA Rajiv Luthta
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Section 189,195.. Taxability in certain Cases

* No tax is payable on supply of goods/ services made
on or after the date on which GST comes into force
if consideration for said supply has been received
earlier and the duty/tax payable thereon has
already been paid under the earlier law.

 Goods Send on Approval

— Goods Send on approval not earlier than 6 months
before appointment date, returned back within 6
months or extended period of 2 months after
appointment date, NO GST payable

— If returned after 6 months/ extended 2 months, Tax shall
payable by both person returning the goods/Supplier
under GST Law
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Section 192,193.. Tax on Goods/capital Goods lying
with agent allowed as credit
e |f Goods belongs to principal lying with agent on

appointment date

Agent entitled to Credit
of Such Goods/Capital
Goods

i

Agent is
registered
Person
under GST

! !

!

10 December, 2016

Principal & Invoice of Such Goods
agent declares not issued earlier
Stock than 12 Months

Principal has
either reversed or
not availed ITC

CA Rajiv Luthia
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VALUATION



VALUATION - Section 15

VALUE OF SUPPLY OF GOODS/SERVICE

10 December, 2016

PRICE IS SOLE
CONSIDERATION

Buyer &
Seller are
not related

TRANSACTION VALUE
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TRANSACTION VALUE

4 )
TRANSACTION
VALUE
" /

10 December, 2016

[

OR PAYABLE

PRICE ACTUALLY PAID n
J [

ANY TAXES, DUTIES etc.
OTHER THAN GST

=

=

/

N

SUBSIDIES - LINKED TO

~

PAID BY RECIPIENT ON
BEHALF OF SUPPLIER e.g.
transport paid by buyer

PRICE, EXCLUDING
SUBSIDIES PROVIDED

=

BY CG/SG

J

INCIDENTIAL EXPENSE
SUCH AS PACKING ETC.
CHARGED BY SUPPLIER

=

=

INTEREST OR LATE FEES OR PENALTY FOR DELAY PAYMENT

CA Rajiv Luthia
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TRANSACTION VALUE — OTHER ASPECT

 Trade Discount, quantity discount etc. given before or at time of
supply should not be included in transaction value, however cash
discount are to be include in value.

e Supply shall not include discount in terms of agreement entered
before or at time of supply subject to

— Recipient of Supply has reversed Input Credit corresponding to discount
given

e Where Value of Supply cannot be determined herein above, the
same shall be determined as per Manner prescribed.
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PLACE OF SUPPLY



Place of supply
Section 8 of CGST/SGST Act.... Levy of GST on all intra-
state supplies.

Section 5 of IGST Act....Levy of GST on all Inter-State
supplies.

Section 3 of IGST Act....Principles for determining supply
of goods/services in the course of inter-state trade of
commerce

Section 4 of IGST Act....Principles for determining supply
of goods/services in the course of intra-state trade of
commerce



Place of supply of goods (Section 7 of IGST Act)

“POS” is location of goods at the time at which the
movement of goods terminates for delivery to the
recipient where supply involves movement of goods. [7(2)]

Delivery of goods by supplier to recipient/any other person
on direction of third person, before or during movement of
goods, POS is principal place of business of such third

person. [7(3)]

Supplier-Mumbai

Agent/Principal Buyer (3rd
Person)
Delhi

Recipient
Pune

10 December, 2016

POS - Delhi
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Place of supply of goods

e POS is location of goods at the time of delivery to the
recipient where supply does not involve movement of
goods [7(4)]....Retail stores etc.

e Where goods are assembled/installed at site, POS is
place of such installation/assembly [7(5)]....Assembly of
plant, lift etc.

* |n case of goods supplied on board a conveyance, POS is
location at which such goods are taken on board. [7(6)]

* POS cannot be determined as above, CG shall prescribe
the manner

33
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Place of supply of goods (Section 8 of IGST Act)

e Goods imported into India — POS shall be
location of Importer

e Goods Exported from India — POS shall be
location outside India



BRANCH TRANSFER



BRANCH TRANSFER WITHIN SAME STATE

HEAD Transfer goods /service
OFFICE

BRANCH

e Can Transfer of goods/service between HO &
branch be considered as transaction between
two taxable person & liable to GST?
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BRANCH TRANSFER

Schedule 1 prescribe transactions to be treated as supply
without consideration

Clause 2 of schedule 1 provide that:

— Supply of goods or service between related person, or
between distinct person, when made in course or
furtherance of business shall be treated as supply

As per section 10, person who is required to obtain more than
one registration whether in one state or more, shall be treated
as distinct taxable person

Schedule V specifies that person making Inter-state taxable
supply shall compulsory take registration

10 December, 2016 CA Rajiv Luthia 37



BRANCH TRANSFER

e Thus HO & branch as separate person based on
registration & hence Inter-State transaction
between HO & branch regarded as taxable supply
liable to IGST.

e If H.O & branch of same person is located in same
state and separate registration are obtained og
both premises based on separate business
verticals, then Branch transfer will become
taxable.



JOB WORK



JOB WORK - section 2(61)

* Job work means
— Undertaking any treatment or process by a person

— on goods belonging to another registered taxable
person

e Term “job worker” shall be construed accordingly

10 December, 2016 CA Rajiv Luthia
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Taxation of Job work- section 55

JOB WORK

U/s 55

» No GST payable:
e Supply of raw material from
principal to job worker
e Supply of semi/finished goods
from job worker to
manufacture
» GST on Job work charges payable

10 December, 2016
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Other than 55

» GST payable on:
e Supply of raw material from
principal to job worker
e Supply of semi/finished
goods from job worker to
manufacture
» No GST on Job work charges
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JOB WORK U/S 55-PROCEDURE FOR REMOVAL OF GOODS

Register Taxable person under Intimation _may send input/capital
Goods without payment of Tax to job worker

Registered
Taxable
Person

(principal)

To send taxable

goods without
payment of tax

Customer

10 December, 2016

Payment of Tax by Principal

To bring back

Job Worker
1

To send taxable

goods without
payment of tax

goods - without
payment

Export — No Tax
Other than export —

e Other than export — Payment
Of Tax by Principal

To bring back

Job Worker
2

input/capital goods
within 1/3 years
without payment of
tax

e Export— No Tax

CA Rajiv Luthia

Customer
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JOB WORK U/S 55-PROCEDURE FOR REMOVAL OF GOODS

To send taxable goods without payment of tax

Registered
Taxable
Person

(principal) 1 |f [nput/Capital goods not send to Registered taxable
person within 1/3 years, then Such Inputs/CG shall

deemed to be supplied by Registered taxable person at
time of sending goods to Job worker???? retrospective

E.g.:
Register Taxable Person(RTP) send input to Job —worker — 1/04/2017
Job Worker send the Goods to RTP — 05/08/2018

Register Taxable Person to pay GST on 1/04/2017

10 December, 2016 CA Rajiv Luthia

Job Worker
1
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JOB WORK U/S 55

Principal is responsible for accountability of goods including

payment of tax thereon

Goods are permitted to be supplied from place of business of job

worker provided:

— Principal declares the place of business of job worker as his

‘additional place of business’ Except job worker is registered

u/s. 19
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JOB WORK U/S 55

e Supply of goods by a principal to a job-worker u/s 55 not to be

treated as supply of goods

e Supply of goods (after completion of job work) by registered job-
worker [Schedule V]

— Shall be treated as the supply of goods by the “principal”

(referred in section 55); and

— Value of such goods shall not be included in the aggregate

turnover of the registered job worker

10 December, 2016 CA Rajiv Luthia 45



WE KNOW THE WORDS,
WE KNOW THE MEANING

CA. Rajiv Luthia

R.J.Luthia & Associates,

Chartered Accountants
610/611, Parmeshwari Centre, Above FEDEX Motors, Dalmia Estate,
Off. LBS Marg, Mulund (West), Mumbai-400 090.

Tel : 2564 1553/2569 4989 Mobile : 9821143524
Email: rajiv@rijl.co.in
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