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PERBADANAN PENGURUSAN VISTA KOMANWEL B

REPORT BY THE MANAGEMENT COMMITTEE

The Management Committee of the Perbadanan Pengurusan Vista Komanwel B (“Management
Corporation”) hereby submits their report and the financial statements for the financial year ended 31
December 2020.

GENERAL INFORMATION

Its principal object is to maintain and ménage Vista Komanwel B Condominium, Clubhouse Parcel B,
Jalan Jalil Perkasa 19, Bukit Jalil, 57000 Kuala Lumpur.

As at 31 December 2020, there are a total of 523 unit holders.

RESULTS

RM
Deficit for the year (138,214)
AUDITORS

The auvditors, Messrs., McMillan Woods GKJ, have expressed their willingness to continue in office.

Signed on behalf of the Management Committec,

-~

HOI KAM FATT
Chairman

CHONG SIEW
Treasurer

Date:' ;0 3 ﬁ;’
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PERBADANAN PENGURUSAN VISTA KOMANWEL B
STATEMENT BY MANAGEMENT COMMITTEE

We, Hoi Kam Fatt and Chong Siew Han, being the chairman and treasurer, do hereby state on behalf of
the management committee, that the accompanying financial statements are drawn up in accordance with
Malaysian Private Entities Reporting Standard and Strata Management Act 2013 and Strata Title Act
1985 in Malaysia so as to exhibit a true and fair view of the state of affairs as at 31 December 2020 and of
the statements of income and expenditure and cash flow statements of Perbadanan Pcngulusan Vista
Komanwel B for the year ended on the date.

On behalf of the Management Committee,

7

HOI KAM FATT CHONG SIEW HAN
Chairman Treasurer

Date: & Ay ?UZ‘I

STATUTORY DECLARATION

[, Chong Siew Han, being the authorised representative primarily responsible for the financial
management of Perbadanan Pengurusan Vista Komanwel B, do solemnly and sincerely declare that the
financial statements are, in my opinion, correct and I make this solemn declaration conscientiously
believing the same to be true, and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by
the above-named '
Chong Siew Han

at Klang in the state of Selangor

Darul Ehsan on @ by %’e w’ 2 0?—]
SRV NBaR b

RPN N

CHO\‘G SIEW HAN

Before me,
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INDEPENDENT AUDITORS’ REPORT TO THE OWNERS OF
PERBADANAN PENGURUSAN VISTA KOMANWEL B
(Registration No.: PTG/WP. 20/1/2114)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Perbadanan Pengurusan Vista Komanwel B (“Management
Corporation”), which comprise the statement of financial position as at 31 December 2020, the statement
of income and expenditure, statement of changes in accumulated funds and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting
policies, as set out on pages 7 to 23.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Management Corporation as at 31 December 2020, and of its financial performance and its cash flows
for the year then ended in accordance with Malaysian Private Entities Reporting Standard and the
requirements of Strata Management Act 2013.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Management Corporation in accordance with the By-Laws (on Professional
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (‘By-Laws’) and the International
Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants
(including International Independence Standards) (‘IESBA Code’), and we have fulfilled our other ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Management Committee of the Management Corporation is responsible for the other information.
The other information comprised of the Report by Management Committee but does not include the
financial statements of the Management Corporation and our auditors’ report thereon.

Our opinion on the financial statements of the Management Corporation does not cover the Report by
Management Committee and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Management Committee, our responsibility
is to read the Report by Management Committee and, in doing so, consider whether the Report by
Management Committee is materially inconsistent with the financial statements of the Management
Corporation or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Wisma 1 Alliance, Unit 3A-B, 1 Lorong Kasawari 48, Taman Eng Ann, 41150 Klang, Selangor.
Tel :03-3341 7192  Fax:03-3343 8042 H/phone: 019-6888633 /019-6888116
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INDEPENDENT AUDITORS’ REPORT TO THE OWNERS OF
PERBADANAN PENGURUSAN VISTA KOMANWEL B (CONT’D)
(Registration No.: PTG/WP. 20/1/2114)

Information Other than the Financial Statements and Auditors’ Report Thereon (Cont’d)

If, based on the work we have performed, we conclude that there is a material misstatement of the Report
by Management Committee, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management Committee for the Financial Statements

The Management Committee is responsible for the preparation of financial statements of the Management
Corporation that give a true and fair view in accordance with Malaysian Private Entities Reporting
Standard and the requirements of the Strata Management Act 2013 in Malaysia. The Management
Committee is also responsible for such internal control as the Management Corporation determine is
necessary to enable the preparation of financial statements of the Management Corporation that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Management Corporation, the Management Committee is
responsible for assessing the Management Corporation’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless the
management committee either intend to liquidate the Management Corporation or to cease operations, or
have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Management Corporation as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with approved standards on
auditing in Malaysia and International Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

=  Jdentify and assess the risks of material misstatement of the financial statements of the
Management Corporation, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Wisma 1 Alliance, Unit 3A-B, 1 Lorong Kasawari 48, Taman Eng Ann, 41150 Klang, Selangor.
Tel : 03-3341 7192  Fax:03-3343 8042 H/phone: 019-6888633 / 019-6888116
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INDEPENDENT AUDITORS’ REPORT TO THE OWNERS OF
PERBADANAN PENGURUSAN VISTA KOMANWEL B (CONT’D)
(Registration No.: PTG/WP. 20/1/2114)

Auditors’ Responsibilities for the Audit of the Financial Statements (Cont’d)

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Management Corporation’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management Corporation.

Ll Conclude on the appropriateness of the Management Corporation’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Management Corporation’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements of the Management Corporation or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Management Corporation to cease to
continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements of the
Management Corporation, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Management Committee regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Wisma 1 Alliance, Unit 3A-B, 1 Lorong Kasawari 4B, Taman Eng Ann, 41150 Klang, Selangor.
Tel: 03-3341 7192 Fax:03-3343 8042 H/phone: 019-6888633 / 019-6888116
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INDEPENDENT AUDITORS’ REPORT TO THE OWNERS OF
PERBADANAN PENGURUSAN VISTA KOMANWEL B (CONT’D)
(Registration No.: PTG/WP. 20/1/2114)

Other Matters

This report is made solely to the owners of the parcels, as a Management Corporation, in accordance with
Strata Management Act 2013 in Malaysia and for no other purpose. We do not assume responsibility to
any other person for the content of this report.

WMo DAL WS 2\ Y

MCMILLAN WOODS GKJ ‘ (gg%g LIAN A/L JAYATHALAGAH
CHARTERED ACCOUNTANTS ) 2/12/21(J)
NO: AF001980 Chartered Accountant

Date: 3 May 2021

Klang, Selangor Darul Ehsan

Wisma 1 Alliance, Unit 3A-B, 1 Lorong Kasawari 48, Taman Eng Ann, 41150 Klang, Selangor.
Tel :03-3341 7192  Fax:03-3343 8042 H/phone: 019-6888633 / 019-6888116
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PERBADANAN PENGURUSAN VISTA KOMANWEL B

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020

ASSETS

NON-CURRENT ASSETS
Plant and equipment
Fixed deposits

CURRENT ASSETS

Due from owners

Other receivables, deposits and prepayments
Fixed deposits

Cash and bank balances

TOTAL ASSETS

FUNDS AND LIABILITIES

FUNDS
Accumulated sinking funds
Accumulated maintenance funds

TOTAL FUNDS

CURRENT LIABILITIES

Trade payables

Other payables, accruals and deposits received
Current tax liabilities

TOTAL LIABILITIES
TOTAL FUNDS AND LIABILITIES

The accompanying notes form an integral part of the financial statements.
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Note

O N 00

10

11
12

2020 2019

RM RM
908,701 179,947
2,031,430 645,000
2,940,131 824,947
70,946 70,401
76,292 222,104
168,699 1,829,070
219,258 140,164
535,195 2,261,739
3,475,326 3,086,686
1,929,402 1,487,721
792,674 930,888
2,722,076 2,418,609
132,916 116,546
620,039 550,649
295 882
753,250 668,077
753,250 668,077
3,475,326 3,086,686




Registration No.: PTG/WP. 20/1/2114

PERBADANAN PENGURUSAN VISTA KOMANWEL B

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
RM RM
Notes

INCOME
Access card 6,600 7,830
Car clamping 2,500 2,500
Car park 29,897 55,500
Insurance 82,081 58,584
Interest income 16,554 32,936
Late payment interest 5,934 8,553
Other 7,485 8,158
Quit rent - 8,347
Rental income 30,026 62,400
Resident card 310 120
Service charges 13 1,722,092 1,722,092
Stickers 3,670 4,160
Water and electricity recoverable 119,788 140,027
TOTAL INCOME 2,026,937 2,111,207
EXPENDITURE
AGM expenses 5,965 2,966
Allowance 9,000 12,022
Audit fee 5,300 5,300
Bank charges 14,460 19,085
Building safety visual inspection 3,000 -
Car sticker 3,455 3,455
Cleaning services 209,880 207,900
Covid-19 expenses 6,666 -
Depreciation of plant and equipment
- Current year 148,058 63,992
- Overprovision in prior year (6,784) -
Electrical inspection 3,050 3,000
Electricity 244,525 241,686
Festive seasons and functions 251 6,669
Fire fighting services 8,873 4,860
Fire preventive maintenance 10,200 10,200
Gardening and landscaping 57,500 57,600
General repair and maintenance 221,450 185,981
Gym maintenance 2,072 2,048
Hardware and tools 15,496 33,830
Insurance 77,535 59,187
Legal fees 1,590 150
License fee 3,300 5,580
Lift maintenance 105,800 124,560

The accompanying notes form an integral part of the financial statements.
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PERBADANAN PENGURUSAN VISTA KOMANWEL B

STATEMENT OF INCOME AND EXPENDITURE (CONT’D)
FOR THE YEAR ENDED 31 DECEMBER 2020

EXPENDITURE (CONT’D)
Management fee 14
Miscellaneous expenses

Pest control

Postage and courier

Printing and stationery
Proximity card

Quit rent

Refuse collection

Rental of copier

Security services

Signage

Staff salary

Swimming pool

Tax fee

Telephone charges

Water

TOTAL EXPFNDITURE

(Deficit) / Surplus before tax
Income tax expense 15

The accompanying notes form an integral part of the financial statements.
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2020 2019
RM RM
133,560 133,560
4,087 3,967
9,250 7,400
4,658 2,177
6,925 5,443
4,650 2,850
- 8,346
1,800 2,400
4,080 4,742
471,296 467,061
436 1,960
225,767 228,573
14,400 14,400
1,500 1,500
2,266 2,405
128,759 149,359
2,164,076 2,086,214
(137,139) 24,993
(1,075) (1,516)
(138,214) 23,477
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PERBADANAN PENGURUSAN VISTA KOMANWEL B

STATEMENT OF CHANGES IN ACCUMULATED FUNDS

FOR THE YEAR ENDED 31 DECEMBER 2020

As at 1 January 2019

Surplus for the year

Sinking fund contributions

Fixed deposit interest (Net of tax)
Sinking fund expenditure

As at 31 December 2019

Deficit for the year

Sinking fund contributions

Fixed deposit interest (Net of tax)

Sinking fund expenditure

As at 31 December 2020

The accompanying notes form an integral part of the financial statements.

Accumulated
Accumulated maintenance
sinking funds funds Total
RM RM RM
798,432 907,411 1,705,843
. 23,477 23,477
673,868 - 673,868
15,451 - 15,451
(30) - (39)
1,487,721 930,388 2,418,609
- (138,214) (138,214)
>422,823 - 422,823
18,879 - 18,879
21 - 2y
1,929,402 792,674 2,722,076

10



Registration No.: PTG/WP. 20/1/2114

PERBADANAN PENGURUSAN VISTA KOMANWEL B

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from owners

Payment of expenses from maintenance funds

Payment of expenses from sinking funds

Payment of management fees

Payment of secondment fees

Cash from operations

Fixed deposit interest income
Late payment interest income
Tax paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Placement of fixed deposits
Purchase of plant and equipment 5

Net cash used in investing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Cash and cash equivalents comprise:
Fixed deposits (Current) 6
Cash and bank balances 9

Sinking fund
- Fixed deposits with a licensed bank (Current)

- Cash at bank

Maintenance fund

- Fixed deposits with a licensed bank (Current)
- Cash at bank

- Cash in hand

The accompanying notes form an integral part of the financial statements.

11

2020 2019
RM RM
2,529,008 2,840,078
(1,675,297) (1,752,104)
1) (30)
(133,560) (133,560)
(225,767) (228,899)
494,363 725,485
16,133 39,628
8,363 5,982
(2,798) (2,644)
516,061 768,451
(1,362,465) (219,000)
(734,873) (25,065)
(2,097,338) (244,065)
(1,581,277) 524,386
1,969,234 1,444,848
387,957 1,969,234
168,699 1,829,070
219,258 140,164
387,957 1,969,234
68,699 1,829,070
88,273 16,319
156,972 1,845,389
100,000 -
126,985 121,872
4,000 1,973
230,985 123,845
387,957 1,969,234
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PERBADANAN PENGURUSAN VISTA KOMANWEL B

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

GENERAL INFORMATION

Its principal object is to maintain and manage Vista Komanwel B Condominium, Clubhouse Parcel
B, Jalan Jalil Perkasa 19, Bukit Jalil, 57000 Kuala Lumpur. '

As at 31 December 2020, there are a total of 523 unit holders.

BASIS OF PREPARATION
Accounting convention

The financial statements of the Management Corporation are prepared under the historical cost and
fair value basis. Accordingly, the financial statements of the Management Corporation have been
prepared in accordance with Malaysian Private Entities Reporting Standard (MPERS) Framework.

3 SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted are set out below:
3.1 PLANT AND EQUIPMENT

The cost of an item of plant and equipment is recognised as an asset when it is probable that
future economic benefits associated with the item will flow to the Management Corporation
and the cost of the item can be measured reliably. After recognition as an asset, an item plant
and equipment are measured at cost less any accumulated depreciation and any accumulated
impairment losses.

Depreciation is provided on a straight-line method so as to write off the depreciable amount
of the following assets over their estimated useful lives, as follows:

Rate
Building and hall 20%
CCTV, gym and office equipment 20%
Computer equipment 20%
Electrical and furniture fittings 20%
Gate and grill 20%
Lift equipment 20%
Operating equipment 20%
Renovation 20%

Depreciation of an asset begins when it is ready for its intended use.

12
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3

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.1

3.2

PLANT AND EQUIPMENT (CONT’D)

If there is an indication of a significant change in factors affecting the residual value, useful
life or asset consumption pattern since the last annual reporting date, the residual values,
depreciation method and useful lives of depreciable assets are reviewed, and adjusted
prospectively.

The carrying amounts of items of plant and equipment are derecognised on disposal or when
no future economic benefits are expected from their use or disposal. Any gain or loss arising
from the derecognition of items of property, plant and equipment, determined as the
difference between the net disposal proceeds, if any, and the carrying amounts of the item, is
recognised in profit or loss. Neither the sale proceeds nor any gain on disposal is classified
as revenue.

IMPAIRMENT OF ASSETS, OTHER THAN INVENTORIES AND FINANCIAL ASSETS

At each reporting date, the Management Corporation assesses whether there is any
indication that an asset may be impaired. If any such indication exists, the recoverable
amount of the asset is estimated.

When there is an indication that an asset may be impaired but it is not possible to estimate
the recoverable amount of the individual asset, the Management Corporation estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The recoverable amount of an asset and a cash-generating unit is the higher of the fair value
less costs to sell, value in use and zero. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset or a cash-generating unit is less than the carrying
amount, an impairment loss is recognised to reduce the carrying amount to its recoverable
amount. An impairment loss for a cash-generating unit is firstly allocated to reduce the
carrying amount of any goodwill allocated to the cash-generating unit, and then, to the other
non-current assets of the unit pro rata on the basis of the carrying amount of each
appropriate asset in the cash-generating unit. Impairment loss is recognised immediately in
profit or loss, unless the asset is carried at a revalued amount, in which case it is treated as a
revaluation decrease.

An impairment loss recognised in prior periods for an asset or the appropriate assets of a
cash-generating unit is reversed when there has been a change in the estimates used to
determine the asset’s recoverable amount. An impairment loss is reversed to the extent that
the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation, if no impairment loss had been recognised in prior periods.

A reversal of an impairment loss is recognised immediately in profit or loss, unless the asset
is carried at revalued amount, in which case it is treated as a revaluation increase.

13
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3

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.3

FINANCIAL ASSETS

Financial assets are recognised in the statement of financial position when the Management
Corporation becomes a party to the contractual provisions of the instrument.

On initial recognition, financial assets are measured at transaction price, include transaction
costs for financial assets not measured at fair value through profit or loss, unless the
arrangement constitutes, in effect, a financing transaction for the counterparty to the
arrangement.

After initial recognition, financial assets are classified into one of three categories: financial
assets measured at fair value through profit or loss, financial assets that are debt instruments
measured at amortised cost, and financial assets that are equity instruments measured at cost
less impairment.

i)

ifi)

Financial Assets At Fair Value Through Profit Or Loss

Financial assets are classified as at fair value through profit or loss when the financial
assets are within the scope of Section 12 of the MPERS or if the financial assets are
publicly traded or their fair value can otherwise be measured reliably without undue
cost or effort.

Changes in fair value are recognised in profit or loss.

If a reliable measure of fair value is no longer available for an equity instrument that
is not publicly traded but is measured at fair value through profit or loss, its fair value
at the last date that instrument was reliably measurable is treated as the cost of the
instrument, and it is measured at this cost amount less impairment until a reliable
measure of fair value becomes available.

Financial Assets That Are Debt Instruments Measured At Amortised Cost

After initial recognition, debt instruments are measured at amortised cost using the
effective interest method. Debt instruments that are classified as current assets are
measured at the undiscounted amount of the cash or other consideration expected to
be received.

Effective interest method is a method of calculating the amortised cost of financial
assets and of allocating the interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimate future cash receipts through the
expected life of the financial assets or, when appropriate, a shorter period, to the
carrying amount of the financial assets.

Financial Assets That Are Equity Instruments Measured At Cost Less Impairment

Equity instruments that are not publicly traded and whose fair value cannot otherwise
be measured reliably without undue cost or effort, and contracts linked to such
instruments that, if exercised, will result in delivery of such instruments, are measured
at cost less impairment.

14
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-3

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.3

FINANCIAL ASSETS (CONT’D)

iv)

Impairment Of Financial Assets

At the end of each reporting period, the Management Corporation assesses whether
there is any objective evidence that financial assets that are measured at cost or
amortised cost, are impaired.

Objective evidence could include:
- significant financial difficulty of the issuer; or
- abreach of contract; or

- the lender granting to the borrower a concession that the lender would not
otherwise consider; or

- it becoming probable that the borrower will enter bankruptcy or other financial
reorganisation; or

- observable data indicating that there is a measurable decrease in the estimated
future cash flows from the financial assets since the initial recognition of those
assets.

For certain category of financial assets, such as amount due from owners, if it is
determined that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, the assets are included in a group
with similar credit risk characteristics and collectively assessed for impairment.

Impairment losses, in respect of financial assets measured at amortised cost, are
measured as the differences between the assets’ carrying amounts and the present
values of their estimated cash flows discounted at the assets’ original effective interest
rate. '

If there is objective evidence that impairment losses have been incurred on financial
assets measured at cost less impairment, the amount of impairment losses are
measured as the difference between the asset’s carrying amount and the best estimate
of the amount that the Management Corporation would receive for the asset if it were
to be sold at the reporting date.

The carrying amounts of the financial assets are reduced directly, except for the
carrying amounts due from owners which are reduced through the use of an allowance
account. Any impairment loss is recognised in profit or loss immediately. If, in
subsequent period, the amount of an impairment loss decreases, the previously
recognised impairment losses are reversed directly, except for the amounts related to
trade receivables which are reversed to write back the amount previously provided in
the allowance account. The reversal is recognised in profit or loss immediately.

15
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3

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

33

3.4

3.5

3.6

FINANCIAL ASSETS (CONT’D)
v) Derecognition Of Financial Assets

Financial assets are derecognised when the contractual rights to the cash flows from
the financial assets expire, or are settled, or the Management Corporation transfers to
another party substantially all of the risks and rewards of ownership of the financial
assets. '

On derecognition of financial assets in their entirety, the differences between the
carrying amounts and the sum of the consideration received and any cumulative gains
or losses are recognised in profit or loss in the period of the transfer.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the statement of cash flows comprise cash and bank balances,
short-term bank deposits and other short-term, highly liquid investments that have a short
maturity of three months or less from the date of acquisition, net of bank overdrafts.

SINKING FUND

A monthly contribution of RMO0.195 per share unit by the unit owners to meet the actual or
expected capital expenditure necessary for Perbadanan Pengurusan Vista Komanwel B for
the following purposes:

(i) For painting and repainting of any part of the common property, which is a building or
other structure;

(ii) For the acquisition of any moveable property for use in relation to the common
property;

(iii) For the renewal or replacement of any fixtures or fittings comprised in any common
property and any moveable property vested in the Management Committee;

(iv) For upgrading and refurbishment of the common property: and

(v) For any other capital expenditure as the Management Committee deems necessary.

FINANCIAL LIABILITIES

Financial liabilities are recognised in the statement of financial position when the
Management Corporation becomes a party to the contractual provisions of the instrument.

On initial recognition, financial liabilities are measured at transaction price, include
transaction costs for financial liabilities not measured at fair value through profit or loss,
unless the arrangement constitutes, in effect, a financing transaction for the Management
Corporation to the arrangement.

After initial recognition, financial liabilities are classified into one of three categories:
financial liabilities measured at fair value through profit or loss, financial liabilities
measured at amortised cost, or loan commitments measured at cost less impairment.
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3

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.6 FINANCIAL LIABILITIES (CONT’D)

i)

i)

iii)

Financial Liabilities Measured At Fair Value Through Profit Or Loss

Financial liabilities are classified as at fair value through profit or loss when the
financial liabilities are within the scope of Section 12 of the MPERS or if the financial
liabilities are publicly traded or their fair value can otherwise be measured reliably
without undue cost or effort.

If a reliable measure of fair value is no longer available for an equity instrument that
is not publicly traded but is measured at fair value through profit or loss, its fair value
at the last date that instrument was reliably measurable is treated as the cost of the
instrument, and it is measured at this cost amount less impairment until a reliable
measure of fair value becomes available.

Financial Liabilities Measured At Amortised Cost

After initial recognition, financial liabilities other than financial liabilities at fair value
through profit or loss are measured at amortised cost using the effective interest
method. Gains or losses are recognised in profit or loss when the financial liabilities
are derecognised or impaired.

Effective interest method is a method of calculating the amortised cost of financial
liabilities and of allocating the interest expense over the relevant period.

The effective interest rate is the rate that exactly discounts estimate future cash
payments through the expected life of the financial liabilities or, when appropriate, a
shorter period, to the carrying amount of the financial liabilities.

Loan Commitments Measured At Cost Less Impairment

Commitments to receive loan that meet the conditions of Section 11 of the MPERS
are measured at cost less impairment.

Derecognition Of Financial Liabilities

Financial liabilities are derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

Any difference between the carrying amounts of the financial liabilities derecognised
and the consideration paid is recognised in profit or loss.
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3

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.7

3.8

REVENUE

i) Service charges and recoverable

Income from service charges and recoverable are accounted for under accrual and
time apportioned basis.

ii) Rental income

Rental income is recognised when the rights to receive payment is established.

iii) Interest income

Interest income is recognised using the effective interest method, and accrued on a
time basis.

INCOME TAX

Income tax in the income and expenditure statement comprises current tax. Current tax is
the expected amount of income taxes payable in respect of the chargeable income for the
financial period and is measured using the tax rates that have been enacted at the reporting
date.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

4.1

4.2

CRITICAL JUDGEMENTS IN APPLYING THE ACCOUNTING POLICIES

The judgements that management has made in the process of applying the accounting
policies and that have the most significant effect on the amounts recognised in the financial
statements. No critical accounting judgements made in applying accounting policies other

" than disclosed in Note 3 to the financial statements.

KEY SOURCES OF ESTIMATION UNCERTAINTY

There are no key sources of estimation uncertainties that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year.

- The remaining section of this page is intentionally left blank -
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5 PLANT AND EQUIPMENT

Asatl Disposals/ As at 31
January 2020 Additions  Reclassification December 2020
RM RM RM RM
Cost
Building and hall 260,105 - - 260,105
CCTV, gym and office
equipment 410,638 85,940 - 496,578
Computer equipment 114,117 3,350 - 117,467
Electrical and furniture fittings 115,798 174 - 115,972
Gate and grill 20,210 - - 20,210
Lift equipment 590,372 - 590,372
Operating equipment 108,972 55,175 - 164,147
Renovation 300,805 147,737 (12,720) 435,822
1,330,645 882,748 (12,720) 2,200,673
Asatl Charges for Disposals/ As at 31
January 2020 the year Reclassification December 2020
RM RM RM RM
Accumulated Depreciation
Building and hall 260,102 - - 260,102
CCTV, gym and office
equipment 359,388 29,453 - 388,841
Computer equipment 111,943 1,581 - 113,524
Electrical and fumniture fittings 110,640 1,840 - 112,480
Gate and grill 20,207 - - 20,207
Lift equipment 45,224 - 45,224
Operating equipment 94,930 10,443 - 105,373
Renovation 193,488 59,517 (6,784) 246,221
1,150,698 148,058 (6,784) 1,291,972
2020 2019
RM RM
Carrying Amount
Building and hall 3 3
CCTV, gym and office equipment 107,737 51,250
Computer equipment 3,943 2,174
Electrical and furniture fittings 3,492 5,158
Gate and grill 3 3
Lift equipment 545,148 -
Operating equipment 58,774 14,042
Renovation 189,601 107,317
908,701 179,947
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5 PLANT AND EQUIPMENT (CONT’D)

This table is to reconcile the additions during the year to the cash flow:

2020 2019
RM RM
Additions acquired by cash 734,873 25,065
Additions acquired by cash last year under deposit 136,240 -
Additions acquired but not yet paid 11,635 -
Total additions during the year 882,748 25,065
6  FIXED DEPOSITS
2020 2019
RM RM
Fixed deposits with a licensed bank comprised of:
Non-current
Maintenance fund 351,203 250,000
Sinking fund 664,658 150,000
Special sinking fund — painting fund 1,015,569 245,000
2,031,430 645,000
Current
Maintenance fund 100,000 900,737
Sinking fund 68,699 477,991
Special sinking fund — painting fund - 450,342
168,699 1,829,070
2,200,129 2,474,070

The interest rates of fixed deposits at the statement of financial position date range from 1.75% to

2.90% (2019 : 2.95% to 3.10%) per annum.

The maturities of fixed deposits as at the statement of financial position date range from 1 to 12

months (2019 : 3 to 12 months).

Those with maturity period more than 3 months is classified as non-current for the purpose of
presentation and recognised as part of investment in accordance with Malaysian Private Entities

Reporting Standard (MPERS) Framework.

7 DUE FROM OWNERS

Within 30 days

From 31 days to 60 days
From 61 days to 90 days
From 91 days and above
Advance payment

2020 2019
RM RM
2,428 2,866
44,926 43,811
20,607 22,309
78,728 74,790
(75,743) (73,375)
70,946 70,401
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8 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
2020 2019
RM RM
Other receivables 22,734 32,306
Deposits 53,558 53,558
Prepayments - 136,240
76,292 222,104
9 CASH AND BANK BALANCES
2020 2019
RM RM
Cash and bank balances comprised of:
Maintenance fund — Public Bank 124,314 121,872
Sinking fund — Public Bank 88,273 16,319
Cash in hand 4,000 1,973
General — United Overseas Bank (Malaysia) 2,671 -
219,258 140,164
10  SINKING FUND
10.1 NORMAL SINKING FUND
2020 2019
RM RM
As at beginning of the financial year 727,671 547,387
Add: Billings
Billings received and receivables 171,778 171,778
Fixed deposit interest received 8,544 8,905
Income tax expense (305) (369
Total billings ' 180,017 180,314
Less: Sinking fund expenditure
Bank charges 21 (30)
As at end of the financial year 907,667 727,671
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10

11

12

13

14

15

SINKING FUND (CONT’D)

10.2 SPECIAL SINKING FUND — PAINTING FUND

As at beginning of the financial year

Add: Billings

Billings received and receivables
Fixed deposit interest received
Income tax expense

Total billings

As at end of the financial year

Total as at end of the financial year

TRADE PAYABLES

The credit terms of payables ranges from 14 to 30 days.

OTHER PAYABLES, ACCRUALS AND DEPOSITS RECEIVED

Other payables
Accruals
Deposits received

SERVICE CHARGES

2020 2019
RM RM
760,050 251,045
251,045 502,090
11,034 7,214
(394) (299)
261,685 509,005
1,021,735 760,050
1,929,402 1,487,721
2020 2019
RM RM
207,597 100,478
7,800 7,660
404,642 442,511
620,039 550,649

The Management Committee shall have the right from time to time to revise, vary or increase the-
maintenance fees from time to time as it deems necessary upon approval from the General Meeting.
The maintenance fee for the current year is RM1.955 per share unit.

MANAGEMENT FEE

This represents the amount payable to managing agent, Raine, Horne & Zaki Property
Management Sdn. Bhd. for management, general administration and maintenance services

rendered.

INCOME TAX EXPENSE

Perbadanan Pengurusan Vista Komanwel B is liable to income tax on the income derived from 3™

parties and interest income.
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17

FINANCIAL INSTRUMENTS

The category of financial instruments are as follows:-

Financial assets at amortised cost
Due from owners

Other receivables and deposits
Fixed deposits

Cash and bank balances

Total financial assets

Financial liabilities at amortised cost
Trade payables
Other payables, accruals and deposits received

Total financial liabilities

2020 2019
RM RM
70,946 70,401
76,292 85,864
2,200,129 2,474,070
219,258 140,164
2,566,625 2,770,499
132,916 116,546
620,039 550,649
752,955 667,195

AUTHORISATION FOR ISSUE OF THE FINANCIAL STATEMENTS

The financial statements of the Management Corporation were authorised for issue by the

Management Committee on 3 May 2021.
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