Global Origin Conference,
Santiago, Chile, 7-9 November 2023

FTA-PASS
Transforming Origin Management with
Digitalization
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O Korea Customs Service

I Growing Numbers of Trade Agreements

21 Agreements in effect with 59 countries

And More...
R |
s B Share of Trade Volume with FTA Partner Countries
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Trade with FTA Partner Countries, 78.3% Ng:::‘“
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Opportunities and challenges from
proliferation of FTAs and rules of E [ N
origin



Introduc’fion . Q Korea Customs Service
Growing Needs for Origin Management -

Origin management needs expertise and resources...

@i > . » arrrrnennnnn » "‘E""
Rules of origin Originatin
Select goods . gin/ g g
Classification status
* Select which goods * Check rules of  Determine if the * Get proof of origin
to export and which origin of the goods goods meet origin + Keep documentary
FTA to utilize ° C|assify materials Cri.t.eria Of the FTA to evidence Of origin
+ Prepare a bill of and goods in HS utilize . Respond to
materials (BOM) for codes retroactive origin
the goods * Value the goods verification

and materials



Introduction
Q Korea Customs Service
FTA-PASS

FT. AQPASS Light Ver. Standard Ver. Extra Service Help 7l Languzse  Language V|
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Systematic country of osigin management,
certification exporter requirements,

Best solution for cotntry of origin verification

FTA-PASS > . . .-

Ay .

‘Company code H D H PW ‘[ LOGIN  Find id/pw
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FTA-PASS is a solution for origin management
* Developed by KCS

* Launched in 2010 and is used by 28,997 businesses (as of Sep.
2023)

" [ssued 478,900 cases of origin-related documents
= Visit http://www.ftapass.or.kr ’



Introduction
Target Users

Wide range of users

» Small, medium, large-
sized companies

= For manufacturers,

distributors and all

Q Korea Customs Service

Large-Sized

Medium-Sized

Small-Sized

Assembly
Supply

Material
Supply

Main targets



System Features

Key Functions

Helps manage
origin-related
data

(e.g. buyer, seller,

goods, materials,
BOM and HS codes)

Determines
origin of goods
under Rules of
Origin of all FTAs
in effect

Applies for CO

Issues Origin
Declaration &
documents

Communicate
origin
documents

O Korea Customs Service

Data management Origin calculation Documentation Verification Support

Keeps record
and provides
forms to support
origin
verification




System Features .
Korea Customs Service

System Components
m

Origin data

| Client { CO Application ]
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"g Material & Product List [ Origin Calculation }
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BOM
) N Self-lssued CO

S Material Price
B | — — - [ Calculation History }
P Certificate of Origin
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Lo Product Price




I Link with External Systems

Q Korea Customs Service

Document distribution

p

Link with ERP system
(optional)
ERP System
Finance
module . %
Purchase . >
module o 3 =
Q7 >
= 3 3
Inventory @ 9
module 9 =
Production \
module

\ Sales module
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FTA-PASS

Origin criteria

Transaction
information
Origin
determination

Document
management

System
management
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Trade Certification
Center, KCC
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Origin management
systems
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Exporter, producer

IT systems
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Korea Customs Service

I Sample Screen: Data Management
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Sample Screen: Data Management

© AMYMIA

=rric

ASARAU (MM | 2018-05-01

8 AMSHNES

U

22915

=29

=]~ 2018-07-:1

=29

'I:ILZ:‘|

ol
e

= e e R —
1 1 4 SP-087-10

1-1/1

AEA

Automobile Engine

BOM of Automobile Engine

spezE

Page| 1

of 1

2018-07-01

# B

freec

N S RN RN NN N RN RN BN BN BN BN BN BN BN BN BN NN NN N N BN BN B B B B

LRy
92zHs SP-087-10
He |2
:uﬂ e 2018-07-01
(AArerzy)
o =TS
o e e e e e e e e e e
( e
I
: 1 oSp-087-01  Cylinder block
>= 2 ©5p-087-02  Cylinderliner
1 3 ©SP-087-03  Piston
: 4 ©Sp-087-04 Intake valve
I\5 0 SP-087-05  Gasket
1-5/5

(@) [1H2 /3 648/ 13128 [ 92/ 230 [ 24] |2y

=23

Automobile Engine

DH 2]

K-CAR
J-CAR
V-CAR
C-CAR
C-CAR

Korea Customs Service

O Z . 7=EE  AAEMA

Home > Master data > BOM

+

3
=2

Ty

2018-06-30
2018-06-30
2018-06-30
2018-06-30
2018-06-30

~ESHEEY

aff

EA

o9

EET T EE
N o o e /]

1
1
1
1
1

-

2|5t || 8



Korea Customs Service

I Sample Screen: Origin Calculation
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- . Q Korea Customs Service
Sample Screen: Origin Calculation .
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System Features

Sample Screen: Documentation
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Q Korea Customs Service
I Benefits of using FTA-PASS -

111
’ﬁ‘a 9|
f\ = Efficient origin determination under all FTAs

-

AN = Easy issuing and exchange of origin

Q “ — documents

» Helps keep origin-related data and

documents

I
l“""L‘"‘" [ . . . .l .
ﬁ Mgy e 171 » Helps cope with retroactive origin verification

= No need to build additional system

15



Benefits

Support for FTA-PASS Users

~ ™
_company R
o 2,

Consultation

= Customized on-site &
online support

= Comprehensive
consultation on FTA
utilization

= Classification support

FTA-PASS Training

= Hands-on training
= E-learning courses

= Repository of info on FTA
and ROO

Q Korea Customs Service

System support

= Application for CO &
authorized exporter

= Transmission module to
link to ERP systems

16



seners . Q Korea Customs Service
Case Study: Successful Export Utilizing FTA

Company A

& Manufacturer of car body parts
-m KR-VN m Barriers in utilizing FTA

m CTSH or CTH or = Uses over 50 raw materials for manufacturing

RVC 50% -
BU 35%, BD 55%  RVC 40% ° = Needs origin documents from local sellers, mostly

SMEs

On-site consultation and FTA-PASS training

= Company A and A’s local sellers began to exchange origin documents through
FTA-PASS

= Company A could finally have FTA COs issued

v Increased sales contracts with the overseas buyer

17



I Conclusion Q Korea Customs Service

Way Forward

= Support traders and manufacturers in utilizing FTA 'E._q E

= Support WCO Members in digitalizing origin procedure E-

— Distribution of FTA-PASS -
For video clip, follow the link or QR code: FTA-P/ E :

— Contribution to WCO TCRO's Interconnectivity of Certificate of
Origin

18


https://youtu.be/JEjORLz9vps?si=0Fz6pqDXmUoKyWIO

Thank you for your Attention!

Chulhun LEE (Hunny)
Director,

External Relations Division
E-mail: hunnylee@korea.kr

O Korea Customs Service
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