INVESTIGATION APPLICATION
SUNSET REVIEW OF THE IMPOSITION OF ANTI-DUMPING MEASURES
THE IMPORT OF POLYESTER STAPLE FIBER (PSF) FROM INDIA,
THE PEOPLE'S REPUBLIC OF CHINA AND TAIWAN

A. GENERAL

1. Background
Based on the Regulation of the Minister of Finance No. 114/PMK.010/2019 regarding Imposition
Anti-Dumping Duties (BMAD) on PSF Imported Goods from India, China, and Taiwan (PMK 114/2019), imports from these three countries have been subject to Anti Dumping Import Duty from 19 August 2019 to 19 August 2022 with the following details:

Exporter
No	Country of origin	Manufacturer/Exporter		Anti Dumping Import Duty(%)

1	India		Reliance Industries Limited				5.82
			Ganesh Polytex Limited 				16.67
			Other Exporters/Producers 				16.67


Herewith, the Association of Indonesian Filament Yarn and Fiber Producers (APSyFI) which
representing its members, namely PT Asia Pacific Fibers Tbk. and PT Indorama Synthetics Tbk.
(hereinafter referred to as the Petitioner), supported by PTBeautiful Susilia Synthetic Fiber Industries, PT Indonesia Toray Synthetics, and PT Indorama Polychem Indonesia (next called as Supporter)
submit application sunset review of the imposition of antidumping measures on PSF imports from India, China, and Taiwan to the Indonesian Anti-Dumping Committee (“KADI”). The extension of the imposition of BMAD is still very much needed because (1) imports from countries that it is proven that dumping is still continuing which still results in losses for the industry Domestic; and/or (2) imports from countries proven to be dumping are certain will increase if the imposition of Antidumping Duties is stopped which results in greater loss for the Domestic Industry.

2. Applicant Data
Association Name : Association of Fibers and Filament Yarn Manufacturers Indonesia (APSyFI)
Office address: Green Tower Building, 11th Floor Room 1104
Jl. MT. Haryono Kav. 33, Jakarta 12770
Phone Number : (+6221) 7985929
Fax Number : (+6221) 7986177
Contact Person : Redma Gita Wirawasta
Email : redma@apsyfi.org
Position: Secretary General

Which in this case represents the members of PSF producers, namely:
1. Company Name : PT. Asia Pacific Fibers, Tbk.
Office Address : The East Building Lt. 35, Units 5-6-7,
Jl. DR. Anak Agung Gde Agung's Idea, Kav E3.2 No.1,
Jakarta 12950, ​​Indonesia
Factory Address: Kiara Payung Village, Klari District, West Java,
Karawang 41371, Indonesia
Number Phone : (+62 21) 57938555
Office Number Phone : (+62 267) 431971/ 431974
Facsimile Number : (+62 21) 579 38565
Contact Person : Pankaj Gupta
Email : pankaj@apf.co.id
Position: Vice President of Marketing

2. PT. Indorama Synthetics, Tbk.,
Company Name : PT. Indorama Synthetics, Tbk.
Office Address : Graha Irama, 17th Floor
Jl. H.R. Rasuna Said Kav. 1&2, Block X-1 Brass,
Jakarta 12950, ​​Indonesia
Factory Address: Yellow Flower, Ubrug Post Box 7, Jatiluhur,
Purwakarta, Indonesia
Number Phone : (+62 21) 526 1555
Office Number Phone : (+62 264) 202311
Factory Facsimile Number : (+62 21) 5261508
Contact Person: Arun Dalmia
Email : adalmia@indorama.com
Position: General Manager

3. Representing Domestic Industry
The applicant is the Association of Indonesian Fiber and Filament Yarn Producers representing
its members are PT Asia Pacific Fibers, Tbk. and PT Indorama Synthetics, Tbk., which
is a PSF producer in Indonesia. Another domestic producer is PT Indonesia Toray Synthetics (Toray), PT Susilia Indah Synthetic Fiber Industries (Sulindafin), and PT Indorama Polychem Indonesia which has also declared 5PT. Asia Pacific Fibers, Tbk.
PT. Indorama Synthetics, Tbk., 


4. Goods Produced and Accused of Dumping
Items requested for investigation ("Investigated Items") 1 in the application
is “Synthetic staple fiber, not carded, combed or otherwise processed for spinning
of polyester: Polyester Staple Fiber (PSF)” (hereinafter referred to as
as “PSF”) included in HS code 5503.20.00.00 in the Book
Indonesian Customs Tariff 2012, and 5503.20.00 in Determination of Classification
Goods and Imposition of Import Duty Tariffs on Imported Goods 2017 with descriptions
goods as follows:
5503	Synthetic staple fiber, not carded, combed or otherwise processed another to spin.
5503.20.00 - From polyester

a. Import duty: HS 5503.20.00
MFN 		AIFTA 		ACFTA
7.5 		5 				5

5. Exporting and Producer/Exporter Countries suspected of dumping are:
	1. Reliance Industries Limited
	2. Ganesh Polytex 113.216-D, 1st Floor, +91-05-118

1. Import Volume
Total PSF Imports from India from 2016 to 2020
is as follows:

Total Imports (Quantity) 
Country 	2016 		2017 		2018	 	2019 		2020
India		9730 		7,396 		13,852 	21,612 	26,917

Total Import (Value)

Country 	2016 		2017 		2018		 2019 		2020
India 		9,433,130 	8,162,690	17,417,930 	22,810,521 	20,485,601

It can be seen that the total imports from the three countries subject to Anti Dumping Import Duty from 2016 until 2019 continues to increase significantly when compared to 2016 with an increase in quantity of 1% - 28% and an increase in value of 15% - 67% during 2017 to 2019. While the decrease
imports in 2020 due to the unpredictable Covid-19 pandemic situation which led to a general decline in imports in Indonesia. 


2. Alleged Dumping
Imposition of BMAD on producers from countries subject to BMAD in accordance with PMK 114/2019 are as follows:
Table 8
No  Country of origin		Exporter Manufacturer/Exporter	Anti Dumping Import Duty
1	India			Reliance Industries Limited			5.82
[bookmark: __DdeLink__23658_3225581197]2				Ganesh Polytex Limited			16.67
3. 				Other Exporters/ Manufacturers		16.67


Continuation or Recurrence Dumping
a. Normal Value
Applicant cannot get access to information for domestic prices for products
PSF in countries subject to BMAD. So the calculation of Normal Value for China, India and Taiwan are made using the Constructed Normal Value method in accordance with the cost structure of the Applicant by using the price of raw materials PSF, namely PTA and MEG from countries subject to BMAD

3. Other Factors
Several other factors that must be considered by KADI to conduct an analysis of import and its consequences on the performance of the Applicant are (a) the imposition of trade remedies from
other countries on PSF products from India, China and Taiwan and (b) increase production in the PSF exporting country.
a. Imposition of trade remedies from other countries on PSF products from India, China
and Taiwan 
With the imposition of trade remedies from other countries such as from the United States
then companies in China, Taiwan and India tend to shift their export market to other countries, one of which is Indonesia. 



The Applicant suffers Material Losses due to:

•	Domestic sales of the Petitioners continue to decline in quantity every year
year during the investigation period. In 2019 Applicant's domestic sales
decreased by 14 index points when compared to 2018. Furthermore in 2020 there will be another decline of 6 index points when compared with 2019, it decreased even more drastically, namely by 20 index points if compared to 2018. In general, the trend of domestic sales during the period
investigations were seen to decrease by 10%.
•	Meanwhile, the Petitioner's domestic sales in value also experienced a significant decline
more drastically every year. In 2019 Applicant's domestic sales decreased by 23 index points and in 2020 decreased even more drastic at 48 index points when compared to 2018.
The decline in domestic sales in value is greater than the the decrease in quantity was due to a decrease in domestic prices which significant during the investigation period. In general, the trend of domestic sales value during the investigation period is seen to decrease by 29%.
•	The applicant's profit suffered a loss in 2018 and 2020 because in 2018 and in 2020 Applicants are forced to sell PSF products below their production costs so that it recorded a loss especially in 2020 where the Applicant sold selling price xx% lower than the production cost. Applicant only get a profit in 2019 which is 40 index points because in that year Applicants can finally sell above their production costs so that they can book profit. However, in 2020 the Petitioner experienced a bigger loss
compared to 2018 which was -286 index points. Applicant's continuous profit loss due to the Applicant having to sell PSF at a price below the production cost because of pressure from import prices. In addition, it should be noted that the operating profit of the Applicant has been separated only for domestic sales only. Thus, the decrease in profit The Petitioner's operation is due to the large number of dumping goods circulating in the market domestically which resulted in the Petitioner being forced to reduce the profit margin so that the can still compete with imported dumping goods.
• 	The selling price of the Applicant every year also decreases continuously, in 2019 the selling price. The decrease in the selling price is due to the applicant being able to compete with dumping imported goods and even have to sell below production costs at in 2020 and 2018 as explained in the previous points above. By the general trend of selling prices during the investigation period is seen to decrease by 19%;
• 	The Applicant's production also decreased annually during the investigation period. In 2019
The applicant's production decreased by 3 index points when compared to last year 2018. Furthermore, in 2020 there was another more drastic decline of 17 index points or when compared to 2019, even more decreased up to 20 index points when compared to 2018. In general, production trends during the investigation period was seen to decrease by 11%.
•	As a result of the decline in the applicant's production each year during the investigation period, so causing a decrease in the capacity and productivity of the Applicant. In 2019 Applicant's utility decreased by 3 index points and decreased even more in 2020 by 20 index points when compared to 2018, so that In general, the trend of capacity utility tends to decrease with a trend of 11%.
Meanwhile, the productivity of the Petitioners has also decreased every year In 2019, the productivity of the Applicant decreased by 5 index points and decreased even more by 13 index points in 2020 when compared to 2018. It should be noted that there was no additional production capacity of the Applicant during investigation period. Therefore, the trend of the applicant's productivity tends to show
a decrease of 7% over the investigation period.
•	The number of the applicant's workforce is relatively stable, which has increased by 3 index points	in 2019 and decreased by 8 index points in 2020 if compared to 2018. Thus, in general, the trend of the applicant's workforce tends to decrease during the investigation period by 4%. While salary
during the investigation period also tended to be stable with an increasing trend of 2% during
investigation period.
•	Applicants continue to experience a decline in their sales growth every year. Sales growth in 2019 to -142 index points due to a decline domestic sales of 14 index points in the same year. Meanwhile in 2020 The Petitioner's sales growth also decreased to -74 index points due to
there is a decrease in domestic sales by 20 index points as described above on the first point above. This is because in 2019 and 2020 the applicant cannot develop their business;
•	Applicant inventories increased in 2019 by 17 index points if: compared to the previous year. This increase was due to a decrease in sales which is quite significant in the country that occurred in the same period as already described in the first point above. Meanwhile, in 2020 the Applicant's Inventory decreased by 47 index points when compared to 2018.
This decrease was influenced by the decrease in production that occurred during the investigation period taking into account the downward trend in domestic sales by 10% and also in The year 2020 was also influenced by the decline in the applicant's export sales during the same period same. However, it should be noted that the decline in export sales was very small, namely the trend of a  decrease of only 2% during the investigation period. Therefore, the Petitioner continues
suppress production and focus on selling existing inventory.
The cash flow of the Applicant also always shows a minus number during the investigation period,
although there is an increase, the applicant's operating cash flow still shows minus. This clearly shows that the cash flow of the Applicant is stuck and indicates that that the situation of the Petitioner's performance is not in a good condition especially taking into account the downward trend in the applicant's domestic sales during the period declining research.
•	Applicant ROI during 2018 and 2019 was relatively stable, but in 2020 experienced a significant decrease of 201 index points when compared to in 2018 that is until it only becomes -101 index points. This is clearly influenced because a very significant decrease in the Applicant's EBIT in the same period. Apart from ROI, the ability to increase the applicant's capital also always recorded a minus during the period of investigation with a decrease of 11 index points – 20 index points in 2019 and 2020 when compared to 2018.
5
