Letter No 0.495/2021/CGMC/SDCOM/SECEX

Brasilia, 11st of June 2021

To his Excellency Mr. Ambassador
Shri Suresh Reddy
Embassy of Republic of India in Brazil

Subject: Dumping investigation. Polyester textured yarn.

	Mr. Ambassador

1.		I refer to the investigation of dumping on exports to Brazil of polyester textured synthetic yarn (other than sewing thread), not for retail sale, including synthetic monofilament of title inferior to 67 decitex, commonly classified under subitems 5402.33.10, 5402.33.20 and 5402.33.90 of the Mercosur Common Nomenclature - NCM, originating from the People's Republic of China and the Republic of India, and to the damage to domestic industry resulting from such practice, object of SECEX process No. 52272.004952/2020-58.

2. 		On April 12, 2021, the Union of Spinning, Weaving and Clothing Industries of Blumenau - Sintex filed a manifestation in the Digital Decom System - SDD, in which it indicates that the code of product identification (CODIP) proposed by the petitioner, contemplating four characteristics (type of yarn, form of presentation, title and number of filaments), subdivided into, at most, three numerical codes, would be "unacceptably simplistic" and would not adequately capture the elements that influence the cost and price of the investigated product. As a reference, it pointed out that the investigating authority of the USA, in the investigation “Polyester Textured Yarn from India and the People's Republic of China”, a product equal to the one in the present investigation, would have adopted a significantly more detailed CONNUM (combination corresponding to the CODIP), contemplating nine additional characteristics, totaling 13 attributes, to which, respectively, a greater number of subdivisions were also attributed. It requested, in this regard, that SDCOM hold a consultation with interested parties about the CODIP proposed by the petitioner.

3.		In view of Sintex's considerations, it was requested, by means of the Letter No. 364/2021/CGMC/SDCOM/SECEX, the sending of new information, in a detailed manner, accompanied by evidence, indicating the importance of each feature suggested, particularly with regard to the impact on the cost and price of the product under investigation. The union submitted new information on April 30, 2021.

4. 		On April 28, 2021, KTR Fios Importação e Exportação Ltda., also expressed the understanding in the sense that the CODIP suggested by the petitioner would not reflect the characteristics and diversity of the textured polyester continuous synthetic multifilament yarns commercialized in the Brazilian market, and submitted a proposal to change the CODIP. In summary, KTR Yarns suggests:

i. in relation to characteristic 1: yarn type, further subdivisions into mass dyed black (A2) and mass dyed colors except black (A3);
ii. for characteristic 2: presentation form, the exclusion of the attribute paper tube (coated), corresponding to code B3, on the grounds that "coated is the yarn and not the tube in which it is marketed";
iii. with regard to characteristics 3: title and 4: number of filaments, greater number of subdivisions; and
iv. the addition of two new attributes and their subdivisions in the form of feature 5: combination with other fibers (codes E1 to E4) and feature 6: type of interlacing (codes F1 and F2).

5.		In view of the deadlines of the investigation, interested parties are requested to manifest themselves regarding the suggested CODIP presented by KTR Fios and the considerations contributed by Sintex, as well as to forward other manifestations regarding the proposed CODIP by the petitioner and/or new CODIP proposals, by June 28, 2021.

6.		I would like to point out that any change in the CODIP will be informed to interested parties as additional information in response to the questionnaires

7.		I emphasize, finally, that, pursuant to SECEX Ordinance No. 30 of June 8, 2018, the participation of interested parties in the course of this trade defense investigation must necessarily take place through process No. 52272.004952/2020-58 in the Decom Digital System - SDD, whose address is http://decomdigital.mdic.gov.br.

8.		Further clarification can be obtained at fiopoliester@economia.gov.br.	

Sincerely, 
ADRIANO MACEDO RAMOS
General Coordinator of CGMC
